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ANNUAL CORPORATE GOVERNANCE REPORT
(2019)
- Name of listing company: La Hien Cement Joint Stock Company
- Address of headoffice: Cay Bong Group, La Hien commune, Vo Nhai, Thai Nguyen province
- Telephone: 0208 3829 154

Fax: 0208 3829 056
- Email: cpximanglahien@gmail.com 
- Charter capital: VND 100,000,000,000
- Securities code: CLH
I. Activities of the General Meeting of Shareholders

	No.
	Resolution/ Decision No.
	Date
	Content

	1
	08/ NQ - DHDCD
	05 Apr 2019
	1. Approve the operating result of 2018 and operating orientations for 2019
2. Approve the operating report of Board of Directors on 2018 and orientations for 2019

3. Approve the operating report of Board of Supervisors on 2018 and orientations for 2019

4. Adjust the organization & operation charter

5. Approve the regulation on internal governance
6. Approve the profit distribution and dividend payment of 2018

7. Settle for remuneration to the Board of Directors, Board of Supervisors in 2018 and plan for 2019

8. Approve the audited Financial Statement of 2018

9. Select the auditing unit for Financial Statement of 2019

10. Approve the contracts on purchasing, selling products with connected persons of the Company in service of business operation in 2019
11. Approve the result from appointing additional members for Board of Supervisors term III (2018 - 2023)


II. Activities of Board of Directors (Annual reports):
1. Information about the members of the Board of Directors (BOD):
	No.
	Board of Directors members
	Position
	Day of becoming/ no longer being a member of the Board of Directors
	Number of attendance
	Percentage
	Reason for absence

	1
	Mr. Do Huy Hung
	Chair of Board of Directors
	29 Mar 2017
	6/6
	100%
	

	2
	Mr. Nguyen Van Dung
	Member of Board of Directors
	08 Apr 2013
	6/6
	100%
	

	3
	Ms. Le Thi Thu Hien
	Member of Board of Directors
	10 Apr 2014
	6/6
	100%
	

	4
	Mr. Ha Van Chuyen
	Member of Board of Directors
	05 Apr 2018
	6/6
	100%
	

	5
	Mr. Trinh Quoc Binh
	Member of Board of Directors
	05 Apr 2018
	6/6
	100%
	


2. Supervision by the Board of Directors over the Board of Management
3. Activities of the Board of Directors’ committees: None
4. Resolutions/Decisions of the Board of Directors (Annual reports):
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	01/ NQ – HDQT
	25 Feb 2019
	· Advance for the 1st dividend payment of 2018

· Summon the Annual General Meeting of Shareholders of 2019

	2
	03/ NQ – HDQT
	15 Mar 2019
	· Approve the operating result of Quarter IV of 2018

· Assign the business operation plan for Quarter IV of 2019

· Adjust the salary to management officers

· About the proposal on appointing Vice- manager of the Company and consulting about personnel to appoint Chief of Department

· Approve the preparation for Annual General Meeting of Shareholders of 2019

	3
	07/ NQ – HDQT
	28 Mar 2019
	Appoint Vice- Manager

	4
	09/ NQ – HDQT
	05 Apr 2019
	Issue the organization and operation regulation

	5
	10/ NQ – HDQT
	05 Apr 2019
	Issue the internal governance regulation 

	6
	11/ NQ – HDQT
	05 Apr 2019
	Profit distribution of 2018

	7
	12/ NQ – HDQT
	05 Apr 2019
	Assign the investment – construction plan for 2019

	8
	13/ NQ – HDQT
	05 Apr 2019
	Assign the business operation plan for 2019

	9
	14/ NQ – HDQT
	05 Apr 2019
	Approve the remuneration to governance officer cum Secretary of Board of Directors

	10
	15/ NQ – HDQT
	10 May 2019
	· Approve the operating result of Quarter I/ 2019 and assign the operating plan for Quarter II/ 2019

· Approve the wholesale contract with connected persons of the Company

· Approve the financial regulation

	11
	18/ NQ – HDQT
	10 May 2019
	· Approve the credit limit at Vietinbank – Thai Nguyen Branch

	12
	19/ NQ – HDQT
	10 May 2019
	· Approve the credit limit at MB Bank– Thai Nguyen Branch

	13
	20/ NQ – HDQT
	10 May 2019
	· Approve the credit limit at BIDV – Thai Nguyen Branch

	14
	21/ NQ – HDQT
	10 May 2019
	· Approve the expected plan on credit limit following the plan on investment and construction at the banks – Thai Nguyen Branches

	15
	26/ NQ – HDQT
	16 Jun 2019
	· Approve the contract on service supply with connected person

	16
	27/ NQ – HDQT
	06 Jul 2019
	· Approve the auditing unit for Financial Statement of 2019

	17
	28/ NQ – HDQT
	10 Jul 2019
	· Use the evaluation unit over the investment projects

	18
	29/ NQ – HDQT
	17 Aug 2019
	· Assign the business operation plan of Quarter III/ 2019

· Approve the regulation on products consumption

· Approve the regulation on liability management

· Approve the regulation on democracy

· Approve the regulation materials management

· Approve the regulation on borrowing capitals from employees

·  Approve the regulation on management, distribution and use of bonus fund, welfare fund

· Adjust the expense for equipment at project: coal weighting and supplying system for the furnace line No 02

	19
	38/ NQ – HDQT
	15 Nov 2019
	· Approve the contract on supplying products with connected institutions

+ Contract on purchasing clinker between CLH and Quan Trieu Cement Joint Stock Company

+ Contract on purchasing mechanic products between CLH and Vinacomin - Vietbac Mining Industry Holding Corporation

· Approve the operating result of Quarter III/ 2019 and assign the operating plan for Quarter IV of 2019

· Approve the adjustment and plan on selecting the contractor for the structure “35KV line” and “400KVA – 35/0.4KV substation” – Dong Chuong stone mine, under the project of investing for the construction of Dong Chuong Limestone Mine

	20
	42/ NQ – HDQT
	07 Dec 2019
	· Advance for the 1st dividend payment of 2019

· Adjust the plan on selecting the contractors for the project of coal weighting and supplying system for the furnace line No 02

	21
	45/ NQ – HDQT
	31 Dec 2019
	· Approve the settlement for compensation for land clearance at Cuc Duong clay mine

· Approve the adjusted unit price of salary 2019

· Approve the wholesale contract with connected institution:

+ Contract on wholesale of cements between CLH and Hoang Thinh Phat Production – Services Cooperative in 2020

+ Contract on wholesale of waste stones after water selection between CLH and Khanh Hoa Coals Joint Stock Company


III. Activities of Board of Supervisors (Annual reports):
1. Information about the members of Board of Supervisors (BOS):
	No.
	Members of Board of Supervisors
	Position
	Day of becoming/ no longer being a member of the Board of Supervisors
	Number of attendance
	Percentage
	Reason for absence

	1
	Ms. Nguyen Thi Thu Hoai
	Chief of Board of Supervisors
	02 Nov 2017
	6/6
	100%
	

	2
	Ms. Le Thi Hong Cam
	Member of Board of Supervisors
	05 Apr 2019
	2/6
	33.3%
	Was no longer a Member of Board of Supervisors from 05 Apr 2019

	3
	Ms. Hoang Thi Thuy
	Member of Board of Supervisors
	05 Apr 2019
	6/6
	100%
	

	4
	Mr. Pham Dinh Tuan
	Member of Board of Supervisors
	05 Apr 2019
	4/6
	66.6%
	Appointed as a Member of Board of Supervisors from 05 Apr 2019


2. Surveillance activities of the Board of Supervisors toward the Board of Directors, Board of Management and shareholders
3.  The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company
4. Other activities of the Board of Supervisors (if any): None
IV. Training on corporate governance: None
V. List of affiliated persons of the public company as specified in clause 34, Article 6 of the Securities Law (Annual reports) and transactions of affiliated persons of the Company with the Company)
1. List of affiliated persons of the Company
2. Transactions between the company and the affiliated persons or between the company and the major shareholders, internal persons and related person of the internal persons: None
3. Transaction between the internal person of the listed company and company’s subsidiaries, or the company in which listed company takes controlling power: None
4.Transaction between the company and other objects: 
- Contract No. 88/ HD-KDTT dated 01 Jan 2019 signed between La Hien Cement Joint Stock Company VVMI and Hoang Thinh Phat Production – Services Cooperative on sales of cements in 2019

- Contract No. 89/ HD-KDTT dated 01 Jan 2019 signed between La Hien Cement Joint Stock Company VVMI and Thao Quynh Anh Company Limited on sales of cements in 2019

- Contract No. 347/ HD-TKV-XMLH dated 28 Dec 2018 signed between La Hien Cement Joint Stock Company VVMI and Vinacomin Corporation on sales of coals in 2019

- Contract No. 3344/ HD-KHTT dated 28 Dec 2018 signed between La Hien Cement Joint Stock Company and Khanh Hoa Coals Joint Stock Company VVMI on sales of waste stones after water selection in Khanh Hoa

- Contract No. 0333/ 2019/ HDKT dated 21 Dec 2018 signed between La Hien Cement Joint Stock Company and Thai Nguyen Hotel Joint Stock Company - VVMI on supply of UHT milk with sugar in 2019

- Contract No. 24/ HDKT – KHVT dated 21 Jan 2019 signed between La Hien Cement Joint Stock Company and Viet Bac Mining Mechanical Joint Stock Company - VVMI on supply in service of production in 2019

- Contract No. 141/ HDKT-KHVT dated 11 May 2019 signed between La Hien Cement Joint Stock Company and Materials & Equipment Production & Trading Joint Stock Company – VVMI on sales of packages in 2019

- Contract No. 121/ HDKT - KHVT dated 11 May 2019 signed between La Hien Cement Joint Stock Company and Thai Nguyen Hotel Joint Stock Company - VVMI on supply of travel tour at Co Do Hue

- Contract No. 183/ HD - KDTT dated 21 Dec 2018 signed between La Hien Cement Joint Stock Company and coal industry nursing center – VVMI on supply of service on organizing the 1st customer conference of 2019

- Contract No. 89/ 2019/ HDMB/ XMQT – XMLH dated 24 Sep 2019 signed between La Hien Cement Joint Stock Company and VVMI Quan Trieu Cement Joint Stock Company on purchasing Clinker products
VI. Transactions of the internal persons and related persons of the internal person (Annual reports)
1. List of internal persons and their affiliated persons
	No.
	Name
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1
	Nguyen Van Dung
	Member of Board of Directors cum Manager
	52,300
	0.523
	

	
	Ngo Thi Minh Huong
	Connected person
	3,000
	0.030
	

	2
	Le Ba Chuc
	Vice- Manager
	15,700
	0.157
	

	
	Phan Thi Hang
	Connected person
	4,500
	0,045
	

	3
	Tran Quang Khai
	Vice- General Manager
	4,100
	0.041
	As connected person from 01 Apr 2019

	4
	Le Thi Thu Hien
	Member of Board of Directors cum Chief Accountant
	38,000
	0.380
	

	
	Le Huy Hoang
	Connected person
	13,700
	0.137
	

	
	Le Thi Minh Hieu
	Connected person
	46,700
	0.467
	

	
	Tang Thi Hong Hanh
	Connected person
	36,800
	0.368
	

	
	Nguyen Quang Anh
	Connected person
	27,000
	0.270
	

	5
	HoangThi Thuy
	Member of Board of Supervisors
	499,700
	4.997
	

	
	Hoang Thanh
	Connected person
	100.00
	0.001
	

	
	Dong Quang Luc
	Connected person
	328,100
	3.281
	Record date: 20 Dec 2019

	6
	Vinacomin - Vietbac Mining Industry Holding Corporation
	Holding Company
	5,138,300
	51.383
	


2. Transactions of the internal persons and affiliated persons on shares of the listed company: None
VII. Other significant issues (Annual reports): None
List of State shareholders, major shareholders
	No
	Name of individual/ institution (representative)
	Shareholder classification
	ID card number
	Date of issue
	Number of shareholdings
	Ownership rate (%)
	Note

	
	
	State shareholder
	Major shareholder
	
	
	
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9

	1
	Vinacomin - Vietbac Mining Industry Holding Corporation
	x
	
	0100100015
	01 Oct 2015
	5,138,300
	51.38
	

	2
	AP ALPHA Management Investment Company Limited
	
	x
	0313730533
	31 Mar 2016
	736,400
	7.36
	


